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THE SITUATION 


During the third quarter of 1932 an increase of 
more than seasonal nature occurred in the level of 
general business activity in New England, and, in 
contrast to the third quarter of 1931, in which both 
August and September activity was less than in 
July, August this year was higher than July, and a 
further increase occurred in September. Electric 
power production in this district increased moder- 
ately but steadily between May and September, 
gaining slightly each 


March. The consumption of raw wool in New 
England in September was greater than in any 
month since July, 1931. Production of boots 
and shoes in this district declined slightly between 
August and September, but despite this decrease, 
September production, seasonally adjusted, was 
greater than in any month for a year, with the ex- 
ception of August. The Massachusetts Depart- 
ment of Labor and Industries reported an increase 
of 9.8 per cent in the 





month, when _allow- 
ances for customary 
seasonal changes had 
been made. Carload- ae 
ings of merchandise and 
miscellaneous freight in 
New England, after de- 
clining during the first 
half of the current year, 
increased during the 
third quarter by more 
than the usual amount. 
Although the volume 
(square feet) of residen- 
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number employed in 
manufacturing — estab- 
lishments in Massachu- 
setts between August 
and September, com- 
menting that the in- 
crease was decidedly 
greater than the usual 
seasonal improvement. 
The amount of aggre- 
gate weekly payrolls in- 
creased 13.2 per cent 
from August to Septem- 
ber, while average week- 








tial building contracts 





ly earnings per person 





awarded in this district 
usually declines _ be- 
tween August and Sep- 
tember, an increase occurred this year, and a sea- 
sonally adjusted index for September was 25.4 per 
cent of the 1923-24-25 average, as compared with 
21.5 per cent for June, 21.5 per cent for July, and 
22.1 per cent for August. The seasonally adjusted 
volume of new commercial and industrial building 
contracts awarded in this district in September was 
slightly higher than in April, May, or July, but 
was only 15.3 per cent of the 1923-24-25 average. 
The amount of raw cotton consumed by New Eng- 
land mills increased considerably between August 
and September, and during the latter month was 
larger than in any previous month this year since 


In August and September a small decrease occurred in the number of 
new automobiles registered in New England, while in 1930 and 1931 
there was a much sharper decrease. 

Source of data—Direct Mail Service, Inc. 


employed increased 3.1 
per cent. During Sep- 
tember the amount of 
new ordinary life insurance written in New Eng- 
land was 15.2 per cent less than in September, 
1931, while in the first three quarters of 1932 the 
amount was 18.0 per cent less than in the corre- 
sponding period a year ago. Registrations of new 
automobiles in New England from January 
through September were 43.4 per cent fewer than 
in the similar period last year. Sales of reporting 
New England retail establishments in September 
were 14.8 per cent less than in September a year 
ago, and cumulative sales during the first nine 
months were 20.9 per cent less than in the corre- 
sponding period a year ago. 





Zz MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 





November 1, 








MONEY AND BANKING 


During the latter part of October marked ease 
prevailed in the Boston money market. On Octo- 
ber 24 the rate on brokers’ prime commercial paper 
was 114-134 per cent, the lowest rate on record, 
and 14 per cent below the September rate. An- 
other low record for open market paper occurred 
on October 13, when the asking rate on prime 
90-day bankers’ acceptances was reduced to % of 
one per cent, a decline of 14 per cent from the pre- 
vious rate, which had existed for the past several 
months. The short-term United States Treasury 
bills issued under date of October 19 sold at prices 
to give an average yield of only 0.14 per cent, the 
lowest rate of return ever recorded for this type 
of security. 

Indicative also of the prevailing ease in the 
money markets was the three per cent rate at 
which the United States Treasury was able to 
finance its long-term note issue dated October 15, 
1932, and maturing April 15, 1937. This three 
per cent rate compared with 314 per cent for a 
five-year maturity issued on September 15. Of 
subscriptions amounting to $474,254,600 received 
in the First Federal Reserve District, $28,294,100 
were allotted, the allotment being on a graduated 
basis; $14,572,500 of these allotments were issued 
in exchange for maturing certificates of indebted- 
ness. 

By October 19 total deposits in the Boston 
member banks had risen to the highest point since 


the middle of December, 1931. Total deposits 
had reached a low level of $737,000,000 early in 
June, and after a month of indeterminate trend 
rose rapidly, until by October 19 the increase in 
deposits amounted to almost $80,000,000. De- 
mand deposits reached a low volume approximate- 
ly one month earlier than total deposits in these 
Boston banks, with the gain between May 4 and 
October 19 amounting to $61,000,000. The gen- 
eral trend of time deposits has been irregular 
during recent weeks. 

In the Boston member banks commercial loans 
have shown no such definite trend as have total 
deposits. Nevertheless, on October 19 com- 
mercial loans were $12,000,000 above the low 
point reached late in June, although the trend had 
again turned downward, so that on October 19 
commercial loans were below the peak reached on 
September 21. The irregular movements in 
commercial loans were apparently due to the 
transitory influences of purchases of commercial 
paper and acceptances in the open market, and 
reflected the attitude of Boston member banks in 
trying to keep excess funds employed in readily 
marketable paper. 

Collateral loans of the Boston member banks 
fluctuated within a narrow range, around $200,- 
000,000 since early in June. Holdings of stocks 
and bonds continued to rise from the low point 
reached in the middle of May until on October 19 
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Total loans and investments of Boston member banks increased between July and October, while those in outside member banks 


declined. 


During the four months ending in October total deposits in Boston banks increased relatively more than in banks in other New 


England cities. 
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the volume, at $320,000,000, was the largest ever 
recorded, and represented an increase of $70,- 
000,000; all this expansion was in holdings of 
United States obligations, while other stocks and 
bonds declined $2,000,000. With relatively little 
change in loans and discounts during recent 
months, it was evident that the increase in de- 
posits had been mostly expended in purchases of 
investment securities. 

Data now available from the quarterly con- 
dition reports of Boston member banks as of 
September 30 makes possible a detailed analysis of 
the changes in the condition of these banks since 
the previous call on June 30. During the past 
three months a substantial expansion occurred in 
the open market purchases of the Boston mem- 
ber banks, especially in acceptances owned. The 
gain in brokers’ commercial paper held was only 
nominal, amounting to $4,000,000. On the other 
hand, other commercial loans, largely to cus- 
tomers for commercial purposes, declined some 
$13,000,000. Holdings of corporation bonds, 
municipal warrants, and foreign government 
bonds increased in the Boston member banks, 
while states, county and municipal bonds, corpora- 
tion stocks, and other foreign stocks and bonds 
declined. Holdings of foreign stocks and bonds 
other than those of foreign governments were at 
a low level on September 30. 

Between June 30 and September 30 an increase 
of over $40,000,000 occurred in individual demand 
deposits in the Boston member banks. United 
States Government deposits almost doubled dur- 
ing this period, and state, county, and municipal 
deposits rose over $11,000,000. Total demand 
deposits of all classes on September 30 were only 
$2,000,000 lower than a year previous. Time de- 
posits of all kinds were $15,000,000 higher on 
September 30 than on June 30, due primarily to 


gains in time certificates of deposit and mis- 
cellaneous time deposits, largely postal and Christ- 
mas savings. ‘Time balances due to foreign banks 
had been completely withdrawn on September 30, 
and demand balances of foreign banks showed no 
substantial change. 

In the weekly reporting New England member 
banks outside of Boston the gain in deposits was 
rather insignificant, and between July 27 and 
October 19 amounted to only $19,000,000. 
While the rise in the Boston member banks 
brought the volume of total deposits to the 
highest level since late in 1931, the increase in the 
reporting outside member banks restored them 
only to the position of last June. On October 19 
time deposits were $3,000,000 lower than during 
July. 

Between the latter part of June and October 19 
commercial loans fell $16,000,000, and collateral 
loans declined $5,000,000 between July and 
October. Between July 27 and October 19 
holdings of stocks and bonds rose $14,000,000; 
on the latter date the volume of stocks and bonds 
owned was still $36,000,000 lower than the peak 
reached on October 7, 1931. Holdings of United 
States securities on October 19, however, were 
less than $5,000,000 lower than at the high point 
reached about a year previous, indicating that 
throughout this period holdings of other securities 
have been in process of liquidation. 

During recent weeks the various classes of 
total bills and securities held by the Federal 
Reserve Bank of Boston have shown little change. 
On October 19 loans to member banks in this 
district outside of Boston were $3,000,000 lower 
than during the greater part of September, and 
Boston member banks were entirely out of debt 
to the reserve bank. Holdings of acceptances and 
of United States securities remained unchanged. 
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Quotations for brokers’ prime commercial paper, four to six months’ 
maturity, in New York dropped in October to levels even lower than 
those which prevailed during 1931. 

Source of data—Federal Reserve Bank of New York. 





Loans to member banks by the Federal Reserve Bank of Boston de- 
clined during the first three quarters of 1932. Holdings of Govern- 
ment securities, however, increased rapidly between April and August. 





4 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 





November 1, 








NEW ENGLAND INDUSTRIAL CONDITIONS 


Electric Power :—During the third quarter of 
this year industrial activity in this district, as 
measured by the index of electric power con- 
sumed for industrial purposes, compiled by 
Electrical World, increased moderately over sea- 
sonal expectations. The rate of manufacturing 
activity at the end of September had almost 
recovered from the low point in June to the level 
prevailing at the close of March. The. present 
volume of electric power consumed for industrial 
purposes, however, is about 20 per cent less than 
that for September, 1931. The rise in the com- 
bined index of electric power consumed in Septem- 
ber this year was marked by increases in all the 
eight industrial groups contributing to the com- 
posite index. Whereas the gain in August was 
largely attributable to the increased volume of 
electric power consumed in the textile industry, 
the September rise reflected a general response to 
seasonal tendencies in all lines of manufacturing. 
The principal evidence of greater than seasonal 
activity was found in the indices of electric power 
consumed in the leather group, including the 
production of shoes, and the textile group. The 
revival of activity in the iron and steel industry, 
as well as in the metal fabricating establishments, 
during September was one of the first reversals of 
a steady downward tendency for almost a year. 

Carloadings:—The total volume of carload- 
ings in New England during the first three quarters 
of 1932 was more than 20 per cent less than in the 
corresponding period a year ago. While the total 
number of carloadings in the third quarter was so 
small as to cause the cumulative deficiency in the 
volume of freight shipments to decline from 18.6 
per cent at the end of the first half of this year 
compared with the corresponding period of 1931 


to 21.6 per cent at the close of the third quarter, 
the weekly data indicated some improvement. 
Since the middle of August, with the exception of 
the week including Labor Day, there has been a 
gradual upward tendency in the weekly record of 
total carloadings, with the result that total car- 
loadings for the third quarter, compared with the 
same period a year ago, reflected a slight im- 
provement over a similar comparison at the end of 
the second quarter. In August and September the 
volume of merchandise, I.c.l., and miscellaneous 
carloadings also showed an upward tendency, and 
the seasonally adjusted index of these two classes 
of freight for the first time in nearly four years 
recorded an increase for two successive months. 


Building :—The total value of new construc- 
tion contracts awarded in September was about 
five per cent larger than the value of those awarded 
in the preceding month. The past two months, 
therefore, have witnessed a moderate rise in the 
value of new construction in this district, but 
the total awards are still almost 60 per cent 
lower than in August and September, 1931. 
The rise in the September value of new awards 
was almost entirely accounted for by the gain 
registered in the amount of new residential 
construction, as the changes in the other 
classes of building virtually offset each other. 
Although the value of public works and utilities 
construction awards during the present year has 
not been as large as in 1931, the record for the 
third quarter, comprising mostly new highway 
construction, has been sustained. 

The seasonally adjusted index for the volume of 
new residential building contracts awarded in- 
creased about 12 per cent over that for August, 
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A comparison of check payments during the first nine months of 1932 
with the same period of 1931 shows a reduction of over 20 per cent in 
each of the 16 cities. 





Since the week including July 4 a somewhat larger volume of car- 
loadings has been evident in both the United States and New England. 
Source of data—American Railway Association, 
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which in turn had witnessed a slight gain over the 
preceding month. The present rate for the vol- 
ume of new residential contracts has returned to 
approximately the level of last April. The index 

‘for commercial and industrial building receded 
moderately from the August rate. 

While the daily average value of new public 
works and utilities construction contracts awarded 
showed an increase for the first half of October, a 
reduction occurred in the average for residential 
and non-residential building, accompanied by a 
decrease in the daily average for all types of 
construction. 


Employment: —Employment in New England 
during September reflected the gains recorded in 
the various lines of industry. The report issued 
by the United States Department of Labor, 
covering 2417 identical manufacturing establish- 
ments, showed a rise of 11.1 per cent in the 
number employed in September compared with 
the preceding month, accompanied by an increase 
of 15.4 per cent in the amount of payroll disburse- 
ments. The number employed in September 
compared with the same month a year ago was 
16.8 per cent less, with payroll disbursements 
28.6 per cent smaller than a year ago. 

The total number of wage-earners employed in 
1080 representative manufacturing establishments 
covered by reports filed with the Massachusetts 
Department of Labor and Industries in connection 
with its monthly survey of employment and earn- 
ings was 158,809 for the week ending near Septem- 
ber 15, an increase of 14,187 employees, or 9.8 per 
cent, compared with the number employed in 
these same establishments during the correspond- 
ing week in August. ‘This increase in employment 
was decidedly greater than the usual seasonal im- 
provement. The average increase in employment 
in September as compared with August for the 


seven years prior to 1932 was 1.8 per cent, and the 
largest percentage change in September compared 
with August in any one of these years was 3.3 
per cent, in 1928. 

The amount of the combined weekly payroll for 
all manufacturing establishments reporting was 
$2,833,374 in September, an increase of $329,693, 
or 13.2 per cent, over the August amount. This 
increase in the amount of payrolls was even greater 
than the increase in employment, which amounted 
to 9.8 percent. The average weekly earnings per 
person employed were $17.84 in September, as 
compared with $17.31 in August, an increase of 53 
cents, or 3.1 per cent. The increases of 9.8 per 
cent in employment and 13.2 per cent in payroll 
earnings in September, as compared with August, 
are particularly interesting, as they follow similar 
increases in August, as compared with July, 
amounting to 12.3 per cent in employment and 
13.7 per cent in payroll earnings. The establish- 
ments covered by this survey employ approxi- 
mately 40 per cent of the total number employed 
in all manufacturing industries in Massachusetts. 

A number of important changes occurred in 
September in the major industries, the most 
marked change being the improvement noted in 
various textile industries. The number of wage- 
earners employed in 49 cotton goods establish- 
ments showed an increase of 50.4 per cent, and 
the payroll showed an increase of 54.5 per cent. 
In the 51 reporting woolen and worsted goods 
mills there were increases of 12.9 per cent in 
employment and of 16.9 per cent in the amount of 
the payroll; in 10 dyeing and finishing establish- 
ments there were increases of 16.1 per cent in 
employment, of 27.9 per cent in the amount of the 
payroll, and of $1.75 in the average weekly earn- 
ings per person employed. 

The 93 establishments reporting in the boot and 
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A drop of about 15 per cent has occurred in the 12-months’ moving 
average of total construction contracts awarded in New England from 
the peak in May, 1928, to the present time. 

Source of data—F. W. Dodge Corporation. 


The decline in the September index of the cost of living in Massachu- 
setts was attributable to a drop in the cost of shelter. 
Sources of data—Massachusetts Department of Labor and Industries 
and United States Department of Labor. 
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shoe industry showed a decrease of 3.3 per cent in 
employment, and a slight change in the amount of 
the payroll. Decreases occurred in employment 
and payrolls in the shoe establishments in Brock- 
ton and Lynn, amounting to 999 wage-earners and 
$23,385, but increases in other localities largely 
offset these decreases, so that the net losses for the 
93 establishments combined were 709 persons and 
only $240 in payrolls. 

There were 53,803 persons reported employed 
by the 219 selected Rhode Island manufacturing 
establishments covered in the regular monthly 
survey made by the Commissioner of Labor at the 
end of September, compared with 47,540 employed 
at the end of August and 40,975 at the end of July. 
The number employed at the end of September 
was 13.2 per cent greater than at the end of 
August and 31.3 per cent greater than at the end 
of July. The same establishments had 9.7 fewer 
employed than during the same period of Septem- 
ber, 1931, and 13.3 per cent fewer than in Septem- 
ber, 1930. Increased numbers were employed in 
all groups and in all localities throughout the 
state. The 120 textile plants of all kinds con- 
tinued to report increased numbers employed 
during September, amounting to 13.2 per cent 
over August and 30.1 per cent over July. 

Boots and Shoes:—Total boot and shoe pro- 
duction in New England during September de- 
clined slightly from the August total. In view of 
the exceptional increase in the volume of shoe 
production in August, with an estimated rise of 
70 per cent over July, the slight falling off in the 
number of shoes produced in September was a 
natural result of the fall peak in boot and shoe 
production occurring a month earlier this year, in 
August instead of September. The estimated total 
shoe production during September was 1.2 per 
cent greater than during the same month a year 
ago. With the difference in the number of work- 
ing days, the seasonally adjusted index for Septem- 





ber this year was almost six per cent greater than 
for September, 1931. For five of the first nine 
months of 1932 total output of boots and shoes 
exceeded production in the corresponding months 
of the preceding year. During the months be- 
tween March and August, however, the volume of 
shoe production declined appreciably; as a result, 
the total number of pairs of shoes produced in 
this district during the first three quarters of 1932 
was 3.5 per cent less than a year ago, but also only 
eight per cent less than in the peak year, 1929. 
In fact, production for the first nine months of 
this year has been exceeded only in 1923, 1928, 
1929, and 1931. 

Textiles:—September was the second month 
of greatly increased activity among the textile 
manufacturing establishments in New England. 
During August and September the volume of raw 
cotton consumed in New England mills was more 
than double the amount consumed at the low 
point recorded in July, and for September, on a 
daily average basis, was greater than the average 
for September, 1931. The seasonally adjusted 
daily average cotton consumption index recorded 
the current low in March this year, for the next 
two months the index resisted any further reduc- 
tion, remaining constant; in August the index rose 
47 per cent, and then increased 43 per cent in 
September from August. At present the index of 
cotton consumption is 34 per cent below the ad- 
justed rate of consumption in September, 1929. 

The daily average number of pounds of raw 
wool consumed in September was 1,208,000, grease 
equivalent, representing almost a four-fold in- 
crease over the low point in March of 329,000 
pounds, grease equivalent. The daily average for 
September was the largest recorded since the ex- 
tremely high average of 1,205,000 pounds for July 
in 1931, and was greater than any September 
average since the compilation of the data began in 
1922, with the exception of September that year. 
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RETAIL TRADE 

In the reporting New England department stores sales during September were 16 per cent smaller 
than in the corresponding month a year ago, 15 per cent below September sales in 1930, and 26 per 
cent smaller than in September, 1929. During the first nine months of 1932 sales of these stores were 
22 per cent lower than in the same period in 1931, 31 per cent less than in 1930, and 34 per cent less 
than in 1929. Vermont stores reported the greatest decrease in September sales, in comparison with 
a year ago, amounting to 31 per cent, while the most favorable comparisons with September, 1931, 
were shown in Maine, Massachusetts, and Rhode Island stores, with decreases of 13 per cent, 16 per 
cent, and 11 per cent. 

New England stores as a whole collected a somewhat higher percentage of their regular accounts 
outstanding at the first of September this year than in the corresponding month of the three preceding 
years. Collections were made at a lower rate by New Haven and Providence stores than in Septem- 
ber, 1929, 1930, and 1931, while the Boston stores reported a higher rate of collections than in Septem- 
ber of the past three years. 

The silk and muslin underwear departments of the reporting stores continued during September 
to show a smaller decline in sales than the other departments listed, being only five per cent lower than 
in the same month of 1930 and 1931. A relatively small decrease also occurred in sales of men’s 
clothing, amounting to six per cent in comparison with sales in the corresponding months of the two 


preceding years. The greatest declines in sales during the month were recorded in the woolen and 
cotton dress goods and jewelry departments. 


SALES CONDITIONS 


1931 =100 
Month of September January through September 
1929 1930 1931 1932 1929 1930 1931 1932 
Connecticut Department Stores.......... 106 101 100 81 106 104 100 80 
Maine Department Stores.......... ees 110 109 100 87 109 106 100 80 
Massachusetts Department Stores........ 108 98 100 84 111 108 100 78 
New Hampshire Department Stores. ..... 112 111 100 73 114 109 100 72 
Rhode Island Department Stores......... 123 103 100 89 124 112 100 81 
Vermont Department Stores............. 109 108 100 69 114 109 100 76 
Boston Department Stores.............. 105 95 100 84 111 109 100 78 
New Haven Department Stores.......... 107 101 100 80 110 106 100 80 
Providence Department Stores........... 123 103 100 89 113 112 100 81 
New England Department Stores........ 110 99 100 84 112 109 100 78 
CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of September 
Collected during September 
1929 1930 1931 1932 
Boston Department Stores. ............. 000 cece eee eee ees 40.3% 36.2% 37.8% 40.7% 
New Haven Department Stores................... 0.0 c eee eee 50.7 49.7 46.2 41.0 
Providence Department Stores................0 000.0 eee e eee ee 48.1 42.8 42.0 37.7 
New England Department Stores.................0.002- 000005 38.1 38.1 38.6 39.4 
SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1931 =100 
Month of September January through September 
1929 1930 1931 1932 1929 1930 1931 1932 
Silk and Velvet Dress Goods............ 152 122 100 78 143 127 100 71 
Woolen Dress Goods................... 85 63 100 65 114 92 100 73 
Cotton Dress Goods.................... 141 118 100 74 142 132 100 65 
RUC WEE Cen Set Says 2 ass, Siac eee Nica ens as 101 100 74 Aya 105 100 74 
Men si @lothing. .....25..0caclece conse as 134 100 100 94 122 111 100 72 
Men’s Furnishings...................... 117 109 100 84 116 112 100 78 
BOVE? WOH as ono sce unlzes een eres 116 96 100 83 119 110 100 76 
*Women’s, Misses’ and Juniors’ Ready- 
UG HCH Sir, ays oe che cota nani eahcceacecarereiate 2 ret 99 100 81 pa 108 100 74 
*Women’s, Misses’ and Juniors’ <Ac- 
GERSORIER Soi ik wile ck eta alee amis erate ne 100 100 85 ofan 106 100 81 
A TTS ano ore ieee ere re are Serer 98 95 100 80 113 110 100 77 
Women’s and Children’s Gloves.......... 88 93 100 81 87 96 100 74 
Corsets and Brassieres.................- 99 109 100 84 103 108 100 83 
Women’s and Children’s Hosiery......... 120 111 100 84 118 112 100 82 
Knit Underwear, including Glove Silk... . 137 100 100 82 131 114 100 77 
Silk and Muslin Underwear............. 109 100 100 95 107 101 100 83 
Women’s and Children’s Shoes........... 101 102 100 * 89 113 110 100 82 
WGHHITURO sinc ck iat Wadeacke cesemtanaes 97 82 100 87 119 112 100 77 


* Due to a change in the reporting service, identical figures for 1929 are not available for these departments. 
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UNITED STATES 


Industrial activity and shipments of commodities by rail increased from 
\ugust to September by considerably more than the usual seasonal amount. 
There was also a more than seasonal increase in the volume of factory em- 
ployment and payrolls. ‘The general level of prices, after advancing for three 
months, showed a decline, beginning in the early part of September. 


Production and Employme nt:—The volume of industrial production, as 
measured by the Board’s seasonally adjusted index, based on the 1923-1925 
average, increased from a low point of 58 in July to 60 in August and 66 in 
September. The advance in September reflected chiefly large increases in 
activity at textile mills, shoe factories, meat-packing establishments, and coal 
mines. In the steel industry, where activity had shown none of the usual 
seasonal increase in August, operations expanded considerably during Sep- 
tember and the first three weeks of October to about 20 per cent of capacity. 
Daily average output of automobiles and lumber in September showed little 
change from recent low levels. 


Factory employment increased from 58.8 per cent of the 1923-1925 average 
in August to 60.3 per cent in September, according to the Board’s seasonally 
adjusted index. Considerable increases were reported in the cotton, woolen, 
silk, hosiery, and clothing industries, and smaller increases at car building 
shops, foundries, cement mills, and furniture factories. In the automobile, 
tire, and electric machinery industries employment declined. 


During the three months ending with September value of building contracts 
awarded, as reported by the F. W. Dodge Corporation, was about the same 
as in the preceding three months, although awards are usually smaller in the 
third quarter. In the first half of October the daily average of contracts 
declined somewhat. 


Distribution:—The volume of freight carloadings increased by considerably 
more than the usual seasonal amount in September, reflecting chiefly larger 
shipments of coal and miscellaneous freight. Department store sales increased 
from the low level of August by somewhat more than the usual seasonal 
percentage. 


Wholesale Prices:—Wholesale commodity prices, as measured by the month- 
ly index of the Bureau of Labor Statistics, showed little change from August 
to September. During August and early September there was a general 
advance in prices, followed by a decline which continued through the first 
half of October, when the average was two per cent below the high point in 
early September and one per cent above the low point of early summer. 
Substantial decreases occurred after the beginning of September in the prices 
of many domestic agricultural commodities, including cotton, grains, and live 
stock, and also in prices of gasoline, non-ferrous metals, and imported raw 
materials, while prices of wool, worsted yarns, coal, and lumber increased 
somewhat during this period. 


Bank Credit:—During September and the first three weeks of October there 
were further additions to the reserve funds of member banks, arising from 
increases in the country’s stock of monetary gold, from an unseasonal return 
flow of currency, and from issues of additional national bank notes. Member 
bank indebtedness to the reserve banks declined by more than $100,000,000 
from September 7 to October 19, and their reserve balances increased by 
$180,000,000. 


During September and the first two weeks of October reporting member 
banks in leading cities showed a further growth in investment holdings, 
largely of United States Government securities, but to some extent of other 
investments. Loans of reporting banks declined further in September; in 
the early part of October loans at banks in New York City showed an in- 
crease. There was considerable growth in Government deposits and in 
bankers’ balances during the period; time deposits also increased. 


Money rates in the open market declined to lower Jevels during the first 
half of October, the rate on prime commercial paper being reduced from a 
range of 2-214 to a range of 134-2 per cent, and the rate on 90-day bankers’ 
acceptances from 34 of one per cent to 14 of one per cent. The rate for call 
loans on Stock Exchange collateral declined from two per cent to one per cent. 





